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T7ATH OR AFFIRMATION

1, Roderick Scribmer , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Gramercy Securities, Inc.
of March 31 ,2007 , are true and correct. [ further swear (or affirm) that

, 88

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

7 z

g =

Signature

President

Title

\e

Notary Public Kvp/
This report *® contains (check all icable boxes):

Al (&) Facing Page.

{b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

(3} A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determingtion of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmnation.

(m) A copy of the SIPC Supplemental Report.
{n) Areportdescribing any material inadequacics found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Muto, Vollucci & 'Co., Ltd.

l Certified Public Accountants
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*
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Fax;
401/846-0994
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mvallucei @ mutovollucei.com
mmuto @ mutovoilucci.com

i

Independent Auditors' Report

Roderick Scribner

Gramercy Securities, inc.

3949 Old Post Road

Charlestown, Rl 02813 :

We have audited the accompanying balance sheet of Gramercy Securities, Inc. as of
March 31, 2007 and the related statements of income and retained earnings and cash
flows for the year then ended. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Gramercy Securities, Inc. at March 31, 2007 and the
results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

U{@U@Wz 40, 0

MUTQO, VOLLUCCI & CO., LTD.

April 26, 2007




Gramercy Securities, Inc.
Balance Sheet
March 31, 2007

Assets

NON-
ALLOWABLE ALLOWABLE TOTAL

Current assets:

Cash $ 59,341 $ 59,341
Amounts receivable 286,079 $11,741 297,820
Total current assets 345,420 11,741 357,161
Property and equipment, net (Note 3) 1,937 1,937
Total as:sets $345,420 $13,678 $359,098

Liabilities and Shareholder's Equity

Current liabilities:

Amounts payabie $292,979 $292,979

Accrued corporate income taxes 4192 4,192

Total current liabilities $297 171 $297,171

Shareholder's equity:

Common stock (200 shares authorized,

no par, 10 shares issued and outstanding) 11,400 11,400

Additional paid-in-capital 1,114 1,114

Retained earnings 35,735 $13.678 49413

Total shareholder's equity 48,249 13,678 61,927

Total IiaBilities and shareholder's equity $345,420 $13,678 $359,098

See independent auditors' report
and accompanying notes.
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Gramercy Securities, Inc.
Statement of Income and Retained Earnings
For the Year Ended March 31, 2007

Revenue:
Commissions $3,164,143
Marketing fee 124,549
Total revenue 3,288,692

Expenses:
Agent commissions 2,917,299
Officer commissions 312,659
Bank service charges 67
Clearing fees 2,541
Client gifts 580
Depreciation 716
Fidelity bond 735
Insurance 150
Licenses and registrations 10,091
Office expensies 200
Overnight delivery charges 1,606
Professional fees 14,214
Telephone 2,198
Total expenses 3,263,056
Income before taxes 25,636
Corporate income taxes (Note 4) 6,700
Net income 18,936
Retained earnings, beginning 30,477
Retained{ earnings, end $ 49413

See independent auditors' report

and accompanying notes.
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Gramercy Securities, Inc.
Statement of Cash Flows
For the Year Ended March 31, 2007

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation
Increase (decrease) in cash from changes
- in assets and liabilities:
~ Amounts receivable
+ Prepaid expenses
. Amounts payable

Accrued corporate income taxes

| Total adjustments

Increase in cash provided by operating activities

Cash, be;ginning of the year

Cash, end of the year

¢
i

See independent auditors' report
and accompanying notes.
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$18,936

716

(253,467}
1,765
246,560

4,192

(234)

18,702

40,639

$59,341




Gramercy Securities, Inc.
Notes to Financial Statements

1. Business Activity

The Company was organized as of QOctober 29, 1979 in the State of New York as a registered broker
dealer in securities and currently has branch offices in San Juan Capistrano, California and Laguna
Nigel, California and an office of supervisory jurisdiction in Amarillo, Texas. The Company limits its
operations as described in SEC Rule 15¢3-3(k){(2)(ii).

Surﬁmary of Significant Accounting Policies

Har;dlinq _Customers' Funds

Customers' checks are made payable directly to the sponsors, escrow agents or other companies
which clear the transactions ordered by the customer. The checks are promptly submitted to these
firms, i.e., not held beyond overnight, and do not enter the accounts of the Company.

Revenue Recognition

Commission income from securities transactions is recorded on a trade date basis, or when earned.
Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Amounts Receivable

Management does not record an allowance for doubtful collections because of favorable historical
performance and the nature of the receivable obligations.

Depreciation

Depreciation of property and equipment is computed using the straight-line method over the
estimated useful life of 5 years. For federal income tax purposes, depreciation is computed
using accelerated methods.

See independent auditors' report.
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Gramercy Securities, Inc.
Notes to Financial Statements

3. Prdperty and Equipment

Prc:perty and equipment, stated at cost, consisted of the following at March 31, 2007:

1:Furniture and fixtures $1,796
Office equipment 1,783
: 3,579
Less accumulated depreciation 1,642

$1,937

]

4. Corporate Income Taxes
The components of income tax expense at fiscal year ended March 31, 2007 are as follows:

Federal income taxes $3,225

State income taxes 3,475
$6,700

5. Net Capital and Reserve Requirements

As a:t registered broker and dealer in securities, the Company is subject to the Uniform Net Capita!
Rule (Rule 15¢3-1), which requires that the Company maintain at minimum a net capital of $19,812
and a ratio of aggregate indebtedness to net capital not exceeding 15 to 1.

At March 31, 2007, the Company had a net capital of $48,249, which was $28,437 in excess of its

required net capital of $19,812. At March 31, 2007, the Company's aggregate indebtedness to net
capital ratio was 6.16 to 1.

See independent auditors' report.
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INDEPENDENT AUDITORS' REPORT ON ADDITIONAL INFORMATION




o Muto, Vollucci & Co., Lid.

Certified Public Accountants

51 Jeiferson Bivd.

Suite 400
Warwick, R|
02888

401/461-9400

Fax:
401/461-1270

PO. Box 3116

Newport, Rl
l02840

401/846-1800
Fax:
401/846-0994

e-mail:

.
i

i

mvollucci@ mutovollucci.com
mmuto @ mutovollucci.com

INDEPENDENT AUDITORS' REPORT ON ADDITIONAL INFORMATION

Roderick Scribner
Gramercy Securities, Inc.
3949 Old Post Road
Charlestown, Rl 02813

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying computation of net capital, computation
of basic net capital requirement and computation of aggregate indebtedness (additional
information) of Gramercy Securities, Inc. as of March 31, 2007 included in the
accompanying prescribed form is presented for purposes of complying with the rules and
regulations of the Securities and Exchange Commission (SEC) and are not intended to be
a complete presentation of the Company member's capital and changes in member's
capital and is not a required part of the basic financial statements.

Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, presents fairly, in all material respects, the
computation of net capital, computation of basic net capital requirements, and computation
of aggregate indebtedness, in relation to the basic financial statements taken as a whole
in accordance with the requirements of the SEC, which differ from accounting principles
generally accepted in the United States of America. Accordingly, this additional
information in prescribed form is not designed for those who are not informed about such
differences.

U&m‘\l@)«ag@ &@

MUTO, VOLLUCCI & CO., T

April 26, 2007




l COMPUTATION OF NET CAPITAL
| . _ 61,927 _
' 1. Total cumership equity from Statemen of Financia) Candition a8
. D.dud:mmhip pquity not allowsbie for Net Capital 61 ,9"2'7_- 13490)
l 3. Totsl ownership equity qualified for Net Cepital T T T ason
4 Add:
' A. Liabliitlos subordinated to clatms of general creditors allowable T Tasg
l - in computation of nat capital
D, Other (deductions) or sllowable credits [Liat}
l {3s284] T T pease
T pe2scy 7 [as2s0)
| T — R - ps2s
61,927
8. Total capital and aflcwshie subordinated _ 5]
Rabiities
l 8, Deductions snd/or charges:
13,678 -
A. Totel noniliowable aseets [3540)
from Statement of Financial
l Condfition (Mains BLand C)
8. BSecured demand nots
deficiency (2800]
l C. Commodily futures contracts T T T ey
and spot commodities -
propristary capital charges
e 13,678 o
l D. ‘ Other deductions and/or [2810) 7820]
7. Other eddiions sndior credits (List}
H | [36304) ' (36308]
(3830C) " [ses00]
H ‘ 19830€) T pe3oR T e
6.  Net capital betore hairouts on securities _. 48,249
positions R4
I 8. Hairculs on securities (computed, where
appilicable, pursuant to 15¢3-1(f):
A, CQMW.II securitios i —
commitments [3860)
B. bordinatnd — ..
' :: o securities (3870)
C. Trading and investment
. sacurites;
l Note: No material differences exist between the above computation and the computation included in the
Company's corresponding unaudited FOCUS report on Form X-17A-5, Part IIA filing as of March 31,
2007,
i




l 1.  Exempted securities 777 Tpns
2. Dabt securities - T ey
I N _—
4. Other securities T Ry
l 0. Undus Concentration “;3850]
£ Other (List)
I | T [37364] [37388)
- [738c] T preen
l [3738E) R736F)
; et s R
48,249 preal
B o e [' -
l I COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
_ 19,812
I 11. Minimum net cepital required (8-2/3% of line 18) 3788}
5,000
12. Minimum doilar net capiial requiremant of reporting broker or desler —_— g I‘-W“]
and minimum net capila! requiremaent of subsidiaries computed in -
sccordance with Note(A)
' 19,812
13. Net capital requiremert {greater of line 11 or 12) e _?ﬁ
28,437
14. Excese net capital (ine 10 wss 13) — s
l 18,532
15, Excessmltcwhalanom% (line 10 less 10% of lina 19) —_ —
I COMPUTATION OF AGGREGATE INDEBTEDNESS
‘ 18. Totel AL labiBties from Statement of . 297,171 .
J Financial Condition {3780]
17. Add:
A. Drafts for imnediate credit T BBOﬁl
B. Market value of securities .- —— e
borrowed for which no [3810)
equivalent value is paid or
credited

C. Other unrecarded amounts
{List)

Note: No malerial differences exist between the above computation of net capital and the computation
included in the Company's corresponding unaudited FOCUS report on Form X-17A-5, Part lIA filing at
March 31, 2007.

| o




13820 {24208

— . SR e

' [3820E} T 7 paad
T paany " pag
: _. 291,111
18. Totsl aggregate indebtadness [843]

: % _ . 616
20, Percentage of aggregate indebtadness to ety
net capital (Ine 19/Ine 10) ]
- i
OTHER RATIOS

%____ -
2. Percentaga of debt i debt-equity total computad in accordance 1860}

with Rude 1863-1{d)

Note: No material differences exist between the above computation of net capital and the computation
included in the Cornpany's corresponding unaudited FOCUS report on Form X-17A-5, Part lIA filing at
March 31, 2007.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL ACCOUNTING CONTROL
REQUIRED BY SEC RULE 17a-5




Muto, Vollucci & Co., Ltd.

I Certified Public Accountants

t

51 Jefferson Blvd,
Suite 400
Warwick, RI
02888

401/461-9400 '
Fax: '
401/461-1270

P.O. Box 3116
Newport, RI
02840

401/846-1800

Fax:

401/846-0894

e-mail: 1
mvollucei@ mutovollucci.com

mmuto @ mutovollucci.com

INDEPENDENT AUDITORS' REPORT ON INTERNAL ACCOUNTING CONTROL
REQUIRED BY SEC RULE 17a-5

Roderick Scribner
Gramercy Securities, Inc.
3949 Old Post Road
Charlestown, Rl 02813

In planning and performing our audit of the financial statements and supplemental
schedules of Gramercy Securities, Inc. for the year ended March 31, 2007, we considered
its internal control structure, including control activities for safeguarding securities, in order
tc determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we made a study of the practices and procedures followed by the Company including the
tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness
and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

The management of the Company is responsible for establishing and maintaining an
internal control and the practices and procedures referred to in the preceding paragraph.
In fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal controls and of the practices
and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are
to provide management with reasonable, but not absolute, assurance that assets for which
the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

-11-




Gramercy Securities, Inc.
Page 2

Because of inherent limitations in internal control or the practices and procedures referred
to above, errors or fraud may occur and not be detected. Also, projection of any evaluation
of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
matters in internal control that might be material weaknesses under standards established
by the American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal control elements does not
reduce to a relatively low level the risk that errors on a financial statement being audited
may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. However, we noted no matters involving internal
control that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company's practices and procedures were adequate
at March 31, 2007 to meet the SEC's objectives.

This report is intended solely for the use of management, the SEC, the NASD, and other
regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934

in their regulation of registered brokers and dealers, and is not intended to be and should
not be used by anyone other than these specified parties for any other purpose.

Wit LD 40, 20

MUTO, VOLLUCCI & CO. ‘LT,

April 26, 2007
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